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1 . TO MEET VANDEN BOEYNANTS REQUEST NOTED REFTEL, WE ARE 
SENDING HEREWITH TEXT OF DRAFT MOU (AGREED BY STATE AND 
DEFENSE) FOR TRANSMISSION TO GOB. TEXT FOLLOWS. 

"MEMORANDUM OF UNDERSTANDING BETWEEN THE GOVERNMENT OF 
BELGIUM AND THE GOVERNMENT OF THE UNITED STATES 
CONCERNING I-HAWK PROGRAM 

" 1 . THE GOVERNMENT OF BELGIUM. ACTING THROUGH THE 
MINISTRY OF DEFENSE (HEREINAFTER CALLED THE MOD) INTENDS TO 
PURCHASE THE I-HAWK MISSILE SYSTEM. WITH ASSOCIATED 
SUPPORTING DEFENSE ARTICLES AND SERVICES, FROM U.S. SOURCES. 
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"2. THE OBJECTIVE OF THIS MEMORANDUM OF UNDERSTANDING 
(MOU) IS TO FACILITATE THROUGH THE WAIVING OF BUY 
AMERICAN AND OTHER PRICE DIFFERENTIALS ON DEFENSE 
PURCHASES, THE FLOW OF BELGIAN PRODUCTS TO THE U.S. IN AN 
AMOUNT EQUAL TO THE NET DOLLAR AMOUNT FLOWING TO THE U.S. 

AS A RESULT OF THE PURCHASE BY THE BELGIAN GOVERNMENT 
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OF THE MISSILE SYSTEM AND SUPPORTING EQUIPMENT SET OUT IN 
PARAGRAPH 1. 

"3. THE RAYTHEON CORPORATION IS PREPARED TO ASSIST 
BELGIUM IN SEEKING OPPORTUNITIES FOR THE PURCHASE OF 
BELGIAN PRODUCTS IN A SEPARATE AGREEMENT BETWEEN THE 
BELGIAN GOVERNMENT AND THE RAYTHEON CORPORATION. ALTHOUGH 
IT IS RECOGNIZED THAT SUCH ASSISTANCE TO BELGIUM WILL 
BE THE RESPONSIBILITY OF RAYTHEON AND RELATED CONTRACTORS, 
THE U.S. DEPARTMENT OF DEFENSE (HEREINAFTER CALLED THE DOD) 
WILL SIMULTANEOUSLY AUGMENT INDUSTRY EFFORTS BY OFFERING 
TO BELGIAN INDUSTRY THE OPPORTUNITY TO PROVIDE DEFENSE 
ARTICLES AND SERVICES UNDER ITS SOLICITATION PROCEDURES IN 
ACCORDANCE WITH PARAGRAPH 5. 

"4. IN ORDER TO ACHIEVE THE OBJECTIVE OF THIS MOU, THE DOD, 
CONTINGENT ON THE PURCHASE OF THE ABOVE SYSTEM BY THE 
GOVERNMENT OF BELGIUM, FURTHER AGREES TO USE ITS BEST 
EFFORTS TO HAVE RAYTHEON AND OTHER COMPANIES ASSOCIATED 
WITH THE I-HAWK PROGRAM PROVIDE BELGIAN INDUSTRY WITH THE 
OPPORTUNITY TO COMPETE FOR SUB-CONTRACTS. 

"5. THE DOD FOR ITS PART AGREES THAT, COMMENCING ON THE 
DATE ON WHICH THE PROCUREMENT CONTRACT IS SIGNED WITH THE 
RAYTHEON CORPORATION FOR THE PURCHASE OF THE ABOVE SYSTEM, 

IT WILL: 
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A. EVALUATE OFFERS FROM BELGIAN INDUSTRY WITHOUT 
APPLYING PRICE DIFFERENTIALS RESULTING FROM U.S. BUY 
NATIONAL LAWS OR REGULATIONS. 

B. CONSISTENT WITH U.S. LAWS AND POLICIES WAIVE 
APPLICABLE CUSTOMS DUTIES OR OTHER RESTRICTIONS. 

C. USE ITS BEST EFFORTS TO HAVE TECHNICAL DATA 
REQUIRED FOR PRODUCTION TO BELGIAN CONTRACTORS ON A 
REASONABLE COST BASIS. 

D. FACILITATE THE NECESSARY EXPORT LICENSES REQUIRED 
FOR THE PROVISION OF BID PACKAGES AND RELATED TECHNICAL 
DATA TO ACCOMPLISH THE ABOVE. 

”6. THE BELGIAN MOD AND ITS ORGANIZATIONS WILL USE THEIR 
GOOD OFFICES AND AUTHORITY TO PROVIDE: 

A. DIRECTION TO BELGIAN INDUSTRY ON STEPS TO BE TAKEN 
BY BELGIAN INDUSTRIAL FIRMS TO MAKE KNOWN THEIR 
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CAPABILITIES AND PRODUCTS WHICH MIGHT QUALIFY FOR 
COMPETITIVE PROCUREMENT BY U.S. INDUSTRY AND, TO THE 
EXTENT NECESSARY, BY THE DOD. 

B. ASSISTANCE TO BELGIAN INDUSTRY IN MEETING HANDLING 
REQUIREMENTS FOR CLASSIFIED U.S. INFORMATION. 

C. NECESSARY PROTECTION OF TECHNICAL DATA PROVIDED 
BY THE DOD TO BELGIAN INDUSTRY TO INSURE THAT IT IS USED 
SOLELY FOR THE PURPOSES OF THIS AGREEMENT AND THAT NO OTHER 
USE IS MADE OF THIS DATA EXCEPT WITH THE PRIOR WRITTEN 
AGREEMENT OF THE U.S. GOVERNMENT. 

"7. U.S. TECHNICAL DATA CONVEYED TO BELGIAN INDUSTRY IN 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 04 STATE 311105 

FURTHERANCE OF THIS ARRANGEMENT WILL BE HANDLED IN 
ACCORDANCE WITH THE BASIC SECURITY PRINCIPLES FOR THE 
PROTECTION OF U.S. CLASSIFIED INFORMATION CONTAINED IN THE 
GENERAL SECURITY OF INFORMATION AGREEMENT EFFECTED BY THE 
U.S. DEPARTMENT OF STATE AND THE GOVERNMENT OF BELGIUM ON 
9 AUGUST 1960. 

"8. THE MOD AND THE DOD WILL APPOINT PROJECT OFFICERS 
TO MONITOR PROGRESS UNDER THIS MOU. THESE PROJECT 
OFFICERS WILL MEET PERIODICALLY, BUT NOT LESS THAN 
ANNUALLY, TO REVIEW THE PROGRESS OF THIS UNDERSTANDING AND 
RECOMMEND SUCH ACTION AS MAY APPEAR NECESSARY. 

”9. BOTH RAYTHEON AND THE DOD WILL KEEP RECORDS OF THOSE 
PURCHASES MADE FROM BELGIAN SOURCES IN FURTHERANCE OF THIS 
AGREEMENT. THE MOD WILL KEEP SIMILAR RECORDS. SUCH 
INFORMATION WILL BE EXCHANGED BETWEEN THE DOD AND THE MOD 
PRIOR TO THE PERIODIC REVIEWS CALLED FOR UNDER PARAGRAPH 
7. 

’TO. THIS MOU IS EFFECTIVE ON THE DATE OF THE LAST 
SIGNATURE HERETO AND, SUBJECT TO THE RESPECTIVE LAWS OF THE 
GOVERNMENTS OF BELGIUM AND THE UNITED STATES, SHALL REMAIN 
IN EFFECT UNTIL THE TOTAL DOLLAR VALUE OF DOD PURCHASES 
FROM BELGIAN SOURCES EQUALS THE NET DOLLAR AMOUNT FLOWING 
TO THE US AS THE RESULT OF THE PURCHASE OF THE I HAWK 
SYSTEM, TAKING INTO ACCOUNT THE PURCHASES MADE FROM BELGIAN 
SOURCES BY RAYTHEON AND OTHER COMPANIES AS DESCRIBED 
IN PARAGRAPH 4.” CHRISTOPHER 
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